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NEWS RELEASE  
 
MEGHMANI REPORTS NET PROFIT OF RS 294 MILLION FOR FY2005 
- Delivers on full-year profit guidance despite a more difficult operating environment 
- Declares final dividend of Rs 0.30 (approximately 1 Singapore cent) per share for 
FY2005 
 

FY2005 Results Highlights: 

 FY2005 FY2004 Change (%) 

Revenue (Rs million) 3,309 2,440 35.6 

Profit after tax (Rs million) 294 295 (0.4) 

Earnings per share* (Rs) 1.56 1.78 - 

Earnings per SDS# (cents) 2.98 - - 

Dividend per SDS (cents) 0.57 - - 

*Based on weighted average number of ordinary shares in issue 
#Based on a ratio of 0.5 share to 1 SDS and an exchange rate of S$1 = Rs 26.1826 
 
Singapore, May 28, 2005 - Meghmani Organics Limited (“Meghmani” or “the Group”), a 

global manufacturer of pigments and agrochemicals based in India, today reported a net 

profit of Rs 293.7 million on the back of strong growth in revenue of 35.6% to Rs 3,309 

million for the financial year ended March 31, 2005 (“FY2005”). 

 

For FY2005, Meghmani had previously indicated that the Group expected to achieve an 

increase in revenue and a net profit comparable to that of FY2004. The Group registered 

Rs 2,440 million and Rs 295 million in revenue and net profit respectively in FY2004. 

 

Indeed, the Group exhibited sterling year-on-year growth of 38.1% in its export sales to Rs 

2,393 million for FY2005. This was attributed to the continued healthy demand for 

Meghmani’s agrochemical and pigment products in the international markets. Domestic 

sales also rose by 29.5%, thanks to a continual expansion of Meghmani’s customer base 

for pigments in India. 
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Said Mr Ashish Soparkar, Managing Director of Meghmani, “We are pleased with our 

performance in FY2005 despite having to operate under difficult industry conditions due to 

the escalating cost of raw materials, which was led by the surge in the price of crude oil.  

 

However, we continued to keep a steady focus on our marketing efforts to broaden our 

market coverage overseas, especially for agrochemical products. The success of this 

expansion strategy reaffirms our reputation as a global player in the pigments and 

pesticides industries.” 

 

Both the Group’s business divisions – Agrochemical Division and Pigments Division – 

continued to perform admirably in FY2005. The Agrochemical Division recorded a 38.9% 

jump in revenue to Rs 1,687 million, which was mainly attributed by 53.2% of 

agrochemical exports to overseas markets such as USA, Australia, Belgium, Brazil, Hong 

Kong, Peru, Thailand, Uruguay, Paraguay and Vietnam.  

 

In addition, the Group’s efforts to diversify its agrochemicals customer base to reduce the 

seasonal impact of domestic sales are paying off. Sales from overseas markets accounted 

for 59% of total agrochemical sales in FY2005 compared to 54% previously.  

 

Revenue from the Pigments Division also remained strong with growth of 24.0% to         

Rs 1,459 million. This was driven mainly by domestic pigment sales, which rose 57.4% as 

the Group continued to expand its customer base in India, making up for slower growth in 

sales of its pigment products to overseas markets in FY2005. 

 
Despite the strong top line result, the higher costs of raw materials took a toll on the 

Group’s gross profit margin, which declined to 21.8% in FY2005 from 26.5% previously. 

This was mainly due to a slide in gross profit margin of Meghmani’s Pigments Division to 

21.6% in FY2005, from 31.3% previously. However, this was helped by anincrease in the 

gross profit margin of its Agrochemicals Division to 23.7% in FY2005, from 22.9% in 

FY2004. 

 

The Pigments Division was affected by an increase in the overall cost of sales. This was 

due mainly to higher cost of raw materials at both the Panoli and Vatva plants, the impact 
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of higher crude oil prices as well as a slight weakening in the export sales price of all 

pigment products during the financial year.  

 

On the other hand, gross profit margin at the Agrochemicals Division improved despite 

higher cost of raw materials as Meghmani was successful in raising the selling prices for 

most of its agrochemical products.   

 

“While we have witnessed some results from our price negotiations with customers, the 

benefits were also partially negated by the strengthening of the Rupee against the US 

dollar. FY2005 was probably one of the most challenging periods we have seen in the last 

20 years. We believe our performance in FY2005 is a testament of our capabilities to 

weather such difficult operating conditions,” said Mr Soparkar. 
 
Outlook for FY2006 
 

The Group believes that the world demand for organic pigments is likely to increase 6.4% 

per year to approximately US$5.5 billion by 2006, driven by a continued expansion in the 

printing ink and coatings markets which account for about 80% of total pigment demand. 

The rising global production levels of printing ink and coatings and the trend towards 

products that feature higher pigment loadings are expected to underpin the demand for 

pigments. 

 

Steady demand growth in the world’s Ink, Paints and Plastics industries is also making 

India an attractive center for outsourcing for companies in the developed countries as well 

as an increasingly important source of direct supplies to companies in the US, Europe, 

Central and South America, and Japan.  

 

To better position itself to meet the international market’s growing demand for pigments, 

Meghmani has installed additional capacity to ramp up its production of Beta Blue by 600 

metric tonnes (MT) per annum, which will raise its total capacity to 3,600 MT per annum at 

its Panoli Plant. Commercial production for the additional capacity has already begun 

since the completion of trial production from 1 April 2005. 
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The Group has also expanded the production facilities at its agrochemical plant in 

Ankleshwar to produce a further 700 MT per annum of Chlorpyriphos to 1,500 MT per 

annum. It will also be installing production capacity of 1000 MT per annum to manufacture 

Cypermethric Acid Chloride (“CMAC”), which is a key input in the production of most 

agrochemical products Meghmani manufactures. These capital investments will better 

position Meghmani to address the fast growing global demand for agrochemicals. 

 

In a move to boost its reputation and gain a stronger foothold in the US, which is the 

world’s largest market for agrochemicals, Meghmani successfully purchased a label 

registration that will allow it to market its agrochemical product, Permethrin Technical 

98.5% directly to large formulators there. On top of this, the Group has also made further 

inroads in Asia, with successful registrations for four of its agrochemical products in 

Malaysia.  

 

The Group plans to continue obtaining registrations for its agrochemical products in the 

overseas markets. To be sure, Meghmani has already sent dossiers to 45 countries.  

 

Commenting on the outlook for the current financial year, Mr Soparkar said, “The global 

market for pigment and agrochemical products continues to show signs of recovery.  As a 

recognised supplier of quality products in the pigment and agrochemicals industries, we 

are confident of continued demand for our products worldwide as well as capturing the 

outsourcing opportunities.”  

 

To benefit from the increases in our sales prices, we will try to manage our currency 

exposure to reduce any negative impact from unfavourable exchange rate movements. In 

addition, we will also continue improving our management of raw materials as well as 

negotiating with customers to pass on any increases in the cost of raw materials.”  

 

About Meghmani Organics Limited 
 

Established in Gujarat (India) in 1986, Meghmani is a manufacturer of pigments and 

pesticides. The Group specializes in the manufacture of green and blue pigment products 

that span multiple applications such as printing inks, plastics, paints, textiles, leather and 
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rubber. Its pigment customers comprise mainly MNCs who are leading players in their 

respective industries.  

 

Meghmani also produces a broad spectrum of commonly used pesticides for crop and 

non-crop applications such as public health, insect control in wood preservation and food 

grain storage. The Group counts amongst its customers leading pesticide manufacturers 

from North America, Europe, Latin America and Asia. 

 

Over the years, Meghmani has rapidly expanded its geographical coverage from India to 

overseas markets in Europe, the US, Latin America and Asia Pacific. For the last financial 

year ended March 31, 2005, export sales accounted for more than 72% of the Group's 

total revenue. 
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