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NEWS RELEASE  

 

Meghmani reports record 1Q sales and 
earnings  
� Quarterly Net Profit surged 56% to Rs 77 million  
� Revenue expanded 42% to Rs 864.8 million 
� Earnings Per Share up 27% to Rs 0.38 
 
 

Rs million Quarter ended  

June 30, 2005 

Quarter ended 

 June 30, 2004 

Change 

(%) 

Revenue  864.8 607.4 42.4 

Gross profit 195.5 144.6 35.2 

Profit from operations 111.7 87.3 28.0 

Profit before tax 101.0 74.6 35.4 

Income tax (24.0) (25.3) (5.1) 

Profit after tax  77.0 49.3 56.1 

 

 

Singapore, August 12, 2005 –– SGX Main Board-listed Meghmani Organics Limited 

(“Meghmani” or “the Group”), an India-based global manufacturer of pigments and 

agrochemicals, today reported a record set of first-quarter financial numbers for the 3-month 

period ended June 30 2005 (“1Q FY2006”).    

 

For the period under review, net profit for the Group surged 56.1% to Rs 77.0 million on the 

back of strong revenue growth of 42.4% to Rs 864.8 million. These compare with a net profit 

of Rs 49.3 million and revenue of Rs 607.4 million in 1Q FY2005. 

 

The Agrochemical and Pigment Divisions, Meghmani’s strategic business segments 

continued to perform well in 1Q FY2006.   
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Growth in 1QFY06 was led by the Group’s export sales division which experienced a robust 

year-on-year increase of 49.9% to Rs 644.9 million from Rs 430.3 million in the prior year 

period.  This was attributable to the continued healthy demand for Meghmani’s pigment 

products from Europe and agrochemical products from the USA in the global markets.  

 

At the same time, the Group’s growth was augmented by its domestic sales division which 

rose 24.2% to Rs 219.9 million in 1Q FY2006 from Rs 177.1 million from Meghmani’s 

continued pursuit and expansion of its customer base. Prediction of good monsoon has also 

helped the Group to reap some benefits at the start of the Indian Agro seasons.   

 

Said Mr Ashish Soparkar, Managing Director of the Group, “Our robust first quarter 

performance is indeed very heartening. This is a record set of 1Q performance since our 

listing despite continued cost pressures from higher raw materials costs and a global 

escalation of crude oil prices. Our performance amidst a challenging environment reaffirms 

the fact that we are already reaping the benefits of a plan that was put in place to set the 

stage for long term growth and profitability. Looking ahead, we remain focused in 

strengthening and broadening our customer relationships, expanding our product range 

through innovation and capturing global opportunities.”   

 

Based on the weighted average ordinary shares in issue during the period, earnings per 

share was Rs 0.38 as compared to Rs 0.30 previously whilst earnings per SDS was Rs 0.19.  

The Group’s net asset value per share increased to Rs 11.21 as at 30 June 2005, from Rs 

10.81 as at 31 March 2005.  

 

For the period under review, the sharp increases in crude oil prices have resulted in higher 

prices for raw materials that are derivatives of crude oil, such as Phathlic, Ortho Nitro 

Toluene and solvents.  In addition, the bullish trend in the metal market, which has resulted 

in increases in the prices of Copper and Aluminium, has also impacted the Group. At the 

same time, the price of Chlorine Gas and Caustic has stabilised.  

 

Despite the escalating costs of essential raw materials, the Group’s gross profit grew 35.2% 

to Rs 195.5 million, from Rs 144.6 million previously. Meghmani’s gross profit margin for the 

latest quarter stood at a commendable 22.6% amidst challenging backdrop. This compares 

with a gross profit margin of 23.8% in the year ago period. 
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Corresponding with the Group’s higher proportion of export sales in the first quarter, 

distribution expenses rose 36.5% to Rs 69.8 million from Rs 51.1 million, as a result of 

increased freight clearing forwarding and packing costs.  

 

Nevertheless, the Group continued to focus on measures to control costs.  Finance costs 

were reduced significantly by 14.4% to Rs 10.9 million from Rs 12.9 million, resulting from  

better management of working capital while administrative expenses were kept in check at 

Rs 29.8 million, a marginal rise of 1.9% over Rs 29.2 million previously.  

 

Outlook for FY2006 

 

Pigments 

The Ink, Paints and Plastics industries continue to witness steady growth in demand. Indeed 

the global demand for organic pigments is forecast to increase 6.4% per year to US$5.5 

billion in 2005-06, driven primarily by continued expansion in the printing ink and coating 

markets which account for 80% of demand.  

 

India remains a key node in the pigment industry from the continued outsourcing of 

manufacturing from developed countries.  In addition, India is increasingly an important 

source of direct supplies to companies in the US, Europe, Central and South America, and 

Japan. 

 

Against this backdrop, prices of basic chemicals and packaging components within the 

industry have risen significantly.  

 

Agrochemicals 

 

The global agrochemical market experienced robust growth for the first time in 2004 since 

mid-1990s with sales up by 12.6% to US$ 32.2 billion. The most significant growth was seen 

in Latin America due to the spread of Asian Soybean rust.  Sales in Asia benefited from the 

improved economic environment, while European sales were positive due to improved 

climatic conditions and EU enlargement.  The Group expects the growth in agrochemical 

sector to continue.  
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To meet the growing demand for Organo phosphorous and Synthetic pyrethroid, in 1Q 

FY2006, the Group installed additional production capacity to produce chloropyriphos at its 

Ankleshwar plant which is currently fully operational.  

 

The Group is also planning to install additional capacity of 1,000 Mt to produce Cypermethric 

Acid Chloride (CMAC) at the Ankleshwar plant.  The date of trial production is slated for 1 

January 2006.  Of significance, sale of agrochemicals from the Group’s Ankleshwar plant will 

enjoy tax benefits up to Year of Assessment beginning April 1, 2010, following approval 

during the year under review to convert the plant into a 100% Export Oriented Unit (EOU). 

 

Looking ahead, while the selling price of certain pigments and agrochemicals products in the 

global market continued to show signs of recovery, the Group expects high costs of raw 

materials to continue to impact its profitability.   

 

“Raw material price movements have become artificial and almost difficult to predict, any 

stabilisation, if it happens, will be at a higher range compared to last year. As there are no 

substitutes to our products, we are continuously negotiating with customers to pass on the 

higher raw material costs. I am happy to note that our continued efforts have started paying 

off well,” commented Mr Soparkar. 

 

He continued: “To benefit from the increases in our sales price, the Group will consider 

hedging our currency exposure, to reduce the impact of unfavourable exchange rate 

movements.”  

 

About Meghmani Organics Limited 

Established in Gujarat (India) in 1986, Meghmani is a manufacturer of pigments and 

pesticides. The Company specializes in the manufacture of green and blue pigment 

products that span multiple applications such as printing inks, plastics, paints, textiles, 

leather and rubber. Its pigment customers comprise mainly MNCs who are leading players 

in their respective industries.  

 

Meghmani also produces a broad spectrum of commonly used pesticides for crop and non-

crop applications such as public health, insect control in wood preservation and food grain 

storage. The Company counts amongst its customers leading pesticide manufacturers from 

North America, Europe, Latin America and Asia. 
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Over the years, Meghmani has rapidly expanded its geographical coverage from India to 

overseas markets in Europe, the US, Latin America and Asia Pacific. For the last financial 

year ended 31 March 2005, export sales accounted for more than 72% of the Company’s 

total revenue. For the year ended March 31, 2005 (“FY2005”), Asia (excluding India) 

contributed to 13% of the Company’s revenue. The domestic market in India accounted for 

27% while the North America and Europe contributed 26% and 22% respectively to the 

Company’s revenue. The remaining contributions came from Meghmani’s other markets in 

Africa (3%), South America (7%), and Australia (2%). 
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